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Many stories of the eccentricities of Stephen English are being 
told since his death. ‘The writer of this paragraph met him in the 
street one day, when he insisted on taking him into the place of a 
picture framer to see a new engraving he had just purchased. 
Stephen introduced him to the framer, and proceeded to say, in his 
rich brogue: “This is the man I hada big lawsuit with some time 
ago; I brought him a fine engraving to frame and he spoiled it; I 
sued him for damages, but he beat me, and I had to pay all the 
costs. But that don’t make any difference with me—he knows 
how to make picture frames just as I want them, so I always come 
tohim. Perhaps it wasn’t his fault that the picture was spoiled, but 
I was mad and I sued him and got licked, as I suppose I ought to.” 





Tue officers of the Pennsylvania Railroad came very near precip- 
itating a strike among the employees of that road recently by pro- 
posing a life insurance scheme, and making it compulsory for every- 
one to contribute to it. They were finally induced to modify some 
of its features and exempt those who had other insurance from its 
requirements. Still the men were not satisfied and the matter has 
been left in abeyance for a time. _It is now reported that the offi- 
cers of the State of Pennsylvania have notified the railroad man- 
agers that their charter does not permit them to do a life insurance 
business, and that if they attempt to enforce their compulsory 
assessment plan they will take steps to have their charter annulled. 
This is a phase of the business that was probably not taken into 
consideration in the beginning, and it may be taken for granted 
that the company will do nothing to jeopard its charter. The 
Pennsylvania road is likely to have all the trouble it wants with its 
employees without giving them additional or unnecessary cause. 





The officers of the fire department of New York have frequently 
called attention to the fact that iron shutters are a great hindrance to 
them in the performance of their duties, often delaying them in their 
efforts to gain admission to a burning building, and frequently in- 
creasing the loss materially. The underwriters, however, have never 
taken the subject up in a positive manner, and consequently iron 
shutters are still permitted to interfere with the work of fire extin- 
guishment. The fire marshal of Chicago, D. J. Swenie, has recently 
issued an appeal to propertyowners asking them to see that the cen- 
tral row of shutters on their buildings, above the first floor, be left 
unfastened so that the firemen can get to work promptly in case of 
fire. This request is in consequence of the occurrence of several 
fires where the losses were heavier than the underwriters thought 
they should be, leading them to make an investigation into the 
working of the department. The inspectors for the underwriters, 





who, by the way, are doing excellent work in that city in requiring 
propertyowners to improve their risks as a condition of continued 
insurance, concur in this appeal of Marshal Swenie, and if it is not 
complied with the persons refusing will find their rates advanced by 
the insuring companies. The bureau of inspection in Chicago is 
reported to be doing its work in a very thorough mauner, and if the 
improvements in risks suggested by them are not complied with 
promptly the companies forthwith advance the rates on such risks, 
or cancel their policies entirely. A bad risk is dear at any price, 
and if the insurance companies hope to make a profit on their busi- 
ness they have got to insist that propertyowners shall co-operate 
with them to secure a reduction in the number of fires and the 
amount of losses. The fire departments will be only too glad to 
aid the underwriters in this matter to the extent of their ability. 





NEGOTIATIONS are now pending between the New York Tariff 
Association and the New York Board of Brokers, which, it is 
hoped, will, at an early day, result in a better understanding being 
reached between these two organizations and the members of 
them. It is reported that the probability is that within a short 
time the rate of commissions to brokers will be fixed at a definite 
sum, and all rebates to insured persons prohibited. This will be a 
long step in the right direction, if accomplished., Any compensa- 
tion given to agents or brokers which permits them to share with 
the insured, is a practice so fraught with demoralizing influences 
that successful underwriting can scarcely be conducted in the 
face of it. It is rate cutting by an indirect means; it is the offer- 
ing of a premium by the companies to the insured for his busi- 
ness; it engenders an unhealthy competition among brokers; it 
leads propertyowners to demand as a right that which has been 
extended to them as a courtesy or as the result of unreasonable 
competition. The rebate evil has long been recognized as one of 
the worst that confronts the underwriting profession, and it is 
earnestly to be hoped that the negotiations looking towards its utter 
and complete abolition will be successful. It is understood that 
the movement is favored by the better class of brokers and compa- 
nies, and it is highly probable that it will receive such a degree of 
approval as will warrant its being put into effect. 





A Monrreat firm of brokers is offering policies in New York 
city and elsewhere in the Equitable Assurance Company of Paris, 
a company of which little is heard from the other side, and that 
little is not encouraging. We have seen printed matter issued by 
the concern in which the name is given also as the Equitable In- 
surance Society of Paris, also formerly the National Insurance 
Society. The underground promoters of the company assert that 
“the Equitable is accepted by all sugar refiners and by large houses 
like Stewart, Hilton, etc.” The Patria Belgica Insurance Company 
of Brussells is another company that is doing some underground busi- 
ness in America, and of which not much is known. Baker & Breard 
of London announce themselves as the “ sole agents for the United 
Kingdom, America and the colonies”—in other words, for the whole 
earth—of these two fledglings. Through private advices from 
abroad we learn the Equitable and Patria Belgica are young organ- 
izations of limited funds, the managers of which, though possibly 
disposed to do what is right, are not known in insurance circles, 
and have not a large amount of money to handle. The Equitable, 
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by the way, advertises that it made a net gain last year of $11,966, 
which, added to the “ guarantee fund for reinsurance,” $106,680, 
gives a “net surplus to policyholders” of $118,646. Nothing is 
said about capital or assets, and the statement was evidently pre- 
pared to circulate through underground channels, exclusively in 
America and Canada. Brokers and propertyowners will do well to 
keep their eyes open, for there are several foreign companies of a 
questionable character, according to best information, that are 
soliciting underground business hereabouts at this time. 





Tue following rather “shaky” list of companies were placed 
by a reputable brokerage house on the Armory skating rink 
at Buffalo, N. Y.: The Quaker City of Pennsylvania, the 
Commonwealth Mutual of Illinois, the Mount Holly of New 
Jersey, the Indianapolis of Indiana, the Monarch of Iowa, 
the Mercantile of Missouri, the Louisiana of New Orleans, the En- 
terprise of England, the Hope of New Orleans, the Amicable of 
England and the National Mutual of New Orleans. The foreign 
wild-cats mentioned in the list betrays the hand of W. C. Grubb, 
the notorious underground operator. Will somebody please post 
us as to the location of the offices of the Quaker City of Pennsyl- 
vania, the Mercantile of Missouri or the National Mutual of New 
Orleans? We have taken some pride in maintaining from year to 
year a carefully prepared list of insurance companies doing business 
in America, and the list of companies, with the accompanying 
statistics published in THE INSURANCE YEAR Book, is the only com- 
plete record of existing American companies published. The three 
companies mentioned are not on our list, however, and we incline 
to the opinion that their managers carry their offices in their hats. 
As for the Amicable or the Enterprise of England, these foreign con- 
cerns have already been published as showing no record. The 
other companies named are fit insurers for a skating rink, but they 
appear in bad company, nevertheless, which brings to mind a 
maxim too old to repeat. 





Or the numerous bills submitted to the Connecticut legislature, 
the insurance committee has reported unfavorably upon the valued 
policy bill, and several others of lesser importance. But the valued 
policy bill is not dead, for it is liable to be taken up notwithstand- 
ing the adverse report, and passed, although this is by no means 
probable. The committee recommends for adoption the bill pro- 
viding for a standard form of policy to be prepared by the Commis- 
sioner of Insurance, defining the size of type to be used in express- 
ing the conditions in a policy, the width of the columns in which 
they may appear, and various other matters that are usually left to 
the printer. Another bill recommended provides that any person 
soliciting insurance, or transmitting an application for insurance for 
anyone other than himself, shall be deemed the agent of the com- 
pany, unless it can be shown that he receives no compensation from 
such company or its authorized agent. Another bill recommerided 


requires that a copy of the application shall be attached to every 
policy, and so much of it as is to be taken as a warranty must be 
incorporated into the body of the policy. The insurance men of 
Hartford will probably let the legislature go on fooling with the 
subject of insurance as much as it pleases until there is real danger 
of some obnoxious measure becoming a law, when they will step:in 





——., 


and sit down on it effectually. Connecticut owes too much of its 
prosperity and financial importance to insurance capital to wan. 
tonly embarrass it in the face of the protests of those who repre. 
sent it. 





THE great labor strike on Western railroads had the effect of 
frightening employers in all lines of industry, and to intimidate cap. 
ital to an alarming extent. The mills of New England are working 
in daily dread of having their employees called out by the Knights 
of Labor for the purpose of enabling them to enforce compliance 
with their demands in some other section of the country. These 
mills are in the habit of contracting six months in advance for the 
delivery of their products, but at present they are afraid to enter 
into any contracts, lest their hands should strike and demand of 
them impossible conditions, A New York merchant, who furnishes 
supplies to these mills, told us recently that every day they were 
receiving letters countermanding orders for goods, and that nearly 
all orders that were to have been filled April 1 had been rescinded, 
Accounts are current of architects and builders and of shipbuilders 
who have refused to make contracts for new buildings or ships 
while labor is in such a disturbed state. They fear that if they 
should enter upon new work, their employees would strike, demand. 
ing such advances in wages that their contracts would ruin them. 
The strike of railroad employees lasted nearly four weeks, during 
which time the transportation facilities of five southwestern States 
was almost entirely suspended, and business in that section of the 
country paralyzed to an extent that it will take years to restore it 
to the former degree of prosperity. The sole point that the strikers 
contend for was the recognition of the order of the Knights of 
Labor by the railroad managers, and their consent that this order 
shall regulate the labor employed on their roads. Todo this would 
be equivalent to surrendering the roads to the strikers, and this the 
managers do not propose to do. When it was thought that the 
strike was for adequate compensation and reasonable hours of labor, 
the public sympathized with the strikers, but the extreme and riot- 
ous measures adopted by them, and the unreasonableness of the 
demands they have substituted for what they originally claimed to 
be their grievances, have entirely alienated that sympathy, and pub- 
lic opinion became almost unanimous against the strikers. Some 
of the leaders of the strike threatened that unless the railroads 
yielded to their demands, they would issue orders that would cause 
every member of their organization, no matter what his occupation, 
to leave his employment and join in the strike for recognition of 
their order. Should such desperate and high-handed measures be 
adopted at any time, there will come a protracted struggle between 
capital and labor that will demoralize the productive industries of 
this country to an extent never yet equaled. But if this issue is to 
be made, now is as good a time as any to determine whether capital 
or labor is to control the enterprise of the country, and whether or 
not there is any safety in investing money in business undertakings. 
The numerous strikes this year has already cost the country millions 
of dollars, and it would be unfortunate if they should be terminated 
without something more definite being known of the aims and pur- 
poses of this new organization, that has exercised already such a 
wonderful power, and boasts of a reserve strength more powerful 
still. Up to the present time it has worked in secret, and few knew 
the extent of its ramifications, extending into nearly every trade 
and numbering its members by the hundreds of thousands. It has 
assumed arbitrary authority over its members in various occupa- 
tions, and these have, without a grievance of their own, in many 
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cases yielded blind obedience to the orders of their leaders, leaving 
an employment with which they were entirely satisfied, and going 
on strike without being able to assign a reason for so doing. It is 
time capital and employers knew something more of the intentions 
and purposes of such an order ; until they do, there will be an utter 
lack of confidence in labor, and this will operate most disastrously 
upon the mechanics and laboring men, who are now surrendering 
their manhood into the hands of others, who are most unquestion- 
ably abusing their trust. The Western strikes have developed a 
degree of lawlessness that has resulted in the wanton destruction of 
large amounts of property, in addition to the injury done to trade 
and commerce by the blockade of the railroads, clearly showing 
that either the leaders are unable to control their followers, or that 
communism is a cardinal principle of their order. Until the public 
is enlightened in this matter, it cannot do otherwise than distrust 
the Knights of Labor, and refuse to put confidence in its members. 
It is better for the issue that has been raised to be settled now than 
to have a delusive peace patched up in which neither party to it 
would have confidence. The Knights of Labor can take the credit, 
whatever there may be, of having paralyzed the business of the 
country at the beginning of a season that promised to be a pros- 
perous one, and to atone in part for the stagnation of the past three 
years. 





Tue old forms of policies issued by both life and fire insurance 
companies were lengthy and complicated documents specifying in- 
numerable conditions, which were nearly always printed in type so 
small as to be almost illegible. During the past few years efforts 
have been made by all interested to simplify the policy and to make 
the conditions as little burdensome as possible. Various State 
legislatures have also attempted work in this same direction, and 
have adopted standard forms of policy to be used uniformly by all 
companies. But the companies themselves have realized the im- 
portance of eliminating all surplus matter from their policies, so as 
to bring them within the comprehension of the masses of policy- 
holders, and also to avoid litigation, which frequently arose from the 
ambiguity of the contract. In life insurance the policy has been 
very much simplified, and contains so few conditions that no one 
is justified in asserting that he cannot understand the true nature 
of the contract. One of the simplest policy forms for a fire insur- 
ance contract that we have seen has been sent us by J. R. Mulli- 
ken, secretary of the Merchants Insurance Company of Newark, 
N. J. The contract part of this policy is embraced in less than ten 
lines, simply stipulating that the company agrees to indemnify the 
insured to an amount not exceeding the sum named nor exceeding 
his interest in the property insured ; then follow the terms and con- 
ditions which the insured accepts, and which are eight in number. 
These are printed in brevier type, plain and legible, with heavy 
black lines introduced to indicate the material points. Those 
things which are prohibited are enumerated, and the exceptions to 
the liability of the company are clearly set forth in a short para- 
graph, so simply worded that he who reads may understand. The 
eighth condition, relating to the proceedings in case of loss, is 
printed in large type upon the back of the policy, and contains full 
instructions to the insured as to what it is necessary for him to do 
in case his property is: destroyed by fire to collect the amount of 
indemnity guaranteed to him by the company. Naturally this is 
the first thing that the average policyholder will look out for, and 
here it is given to him in such shape that he cannot fail seeing it at 
a glance, and if he has sense enough to read, he must understand 





it. The size of the policy is reduced to a form that permits of its 
being carried in the pocket or in the ordinary long envelope used 
for business purposes. The insured is, in bold faced type, espe- 
cially requested to read the conditions, and upon each page he is 
desired to inform himself fully as to the nature of the contract he 
has entered into with the company. It would be scarcely possible - 
to form a legal contract with less formality than surrounds this, 
which is but one of the many indications given of late by the fire 
insurance companies of their desire to so conduct their business 
that it shall be understood by all men. One of the great advan- 
tages of these new and simplified forms of contract is, that it re- 
lieves it of the ambiguity and legal phraseology with which the 
lawyers’ formality enveloped it, and thus obviates, to a very large 
extent, the possibility of misunderstanding and consequent litiga- 
tion. The insurance business as now conducted is as legitimate 
and necessary as any other, and the more thoroughly it is under- 
stood by the great mass of propertyowners, the better it will be for 
all concerned. 





STATE SUPERVISION OF INSURANCE. 


OMMISSIONER TARBOX of Massachusetts, in his recent 
annual report to the legislature, makes a special plea in favor 

of State supervision of insurance. Being a party in interest, and 
individually profiting by the system, he may be supposed to make 
as good an argument as possible in support of it, but what he says 
is far from convincing. He says of State supervision: “Its justi- 
fication depends upon the existence of a public need for such 
supervision, and its usefulness depends upon the reasonableness of 
its laws and the integrity of their administration.” He then pro- 
ceeds to claim that there is a public need for such supervision be- 
cause the major part of those who need insurance “cannot verify 
for themselves the character and financial responsibility of the com- 
panies.” Is this a fact or simply an assumption? Why are men 
of property, who are usually credited with good business sagacity, 
unable to decide for themselves as to the standing of the corpora- 
tion that furnishes them indemnity for fire losses? Is it more diffi 
cult to ascertain for themselves the character of the men who sell 
them insurance than of those who sell them their groceries or their 
beef and potatoes? Are they unable to read, that they should be 
in doubt about the financial standing of a particular company, or 
as to its ability to meet its contracts? All companies publish in 
the most conspicuous manner possible sworn statements showing 
their condition at the close of each year, and these statements are 
the stock in trade of their agents, the arguments used to build up 
and retain public confidence—it is in these statements that the 
propertyowners put their trust, not in the annual reports of insur- 
ance departments, which no one outside of the insurance profession 
ever sees. It is true that these statements are, in many States, re- 
quired to be made to the insurance department, but in others they 
are made to other State officers, and the object sought is accom- 
plished quite as thoroughly in one case as in the other, viz.: the 
filing of a sworn statement with some responsible officer. If insur- 
ance supervision stopped right here it would accomplish all that the 
public expects or has a right to demand at the hands of our legis- 
lators or State officials. As all corporations are the creatures of 
legislation, it is right and proper that they should give an account 
of themselves periodically to their creators, and for the information 
of the public whose confidence they seek, but it cannot be expected 
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that the State will stand sponsor for every corporation that may be 
formed, or furnish godfathers and godmothers for them. But if it 
is necessary for the State to do this in regard to insurance corpora- 
tions, why not in regard to all ,others? Under the law, every cor- 
poration is required to file a sworn statement annually with some 
public officer, showing its financial condition for the information of 
the public, but especially for the benefit of creditors or possible 
creditors; similar information regarding insurance companies is all 
the protection the public is entitled to or requires. The fact that 
such a statement is furnished the insurance department and passes 
unchallenged by the supervising officer does not add one iota to the 
credence it receives from the public. Beyond the fact that the in- 
surance department is the medium through which reports are made, 
we would like to be informed of what possible service the depart- 
ment has ever been or ever can be to such companies as the Mutual 
Life, the Home or the A®tna fire insurance companies? These 
and all other insurance companies enjoy the confidence of the pub- 
lic according to their financial strength, business experience and 
the integrity of their management, not because of anything State 
supervision ever has or can do for them. Commissioner Tarbox 
concedes this when he says: ‘‘It does not appear that the people 
are less diligent since supervision than before in their insurance 
transactions; the majority deal upon their faith in the representa- 
tions of the insurance agent now as before, and, if they do rely in 
any degree upon supervision, they have a safer guide than they 
would likely follow in its absence. Supervision does not assume that 
all insurance companies, qualified and authorized by law, are of 
equal merit, but it publishes the facts as to each by which the pub- 
lic can better choose between the rivals for its favor.” That is to 
say, insurance departments publish the sworn statements of the 
officers of companies without any attempt to verify them, and this 
publication gives the companies credit with the public. We are of 
the opinion that the public pins its faith to the statements and to 
the character of the men making them, and not to the fact that 
they are published by the insurance departments in a perfunctory 
manner. 

But what is the nature of the information given the public re- 
garding insurance companies by insurance departments? It con- 
sists of an annual report made to the legislature, compiled from 
the sworn statements of company officers, without any verification 
of such statements, and published weeks after the same informa- 
tion has been given the widest possible publicity by the companies 
themselves through the medium of the public press and the instru- 
mentality of the great army of agents in the field. Whatever the 
insurance departments do in the matter comes a day after the fair. 
To state it briefly, insurance supervision can, if so inclined, do 
much to discredit a company, as any mercantile agency might do, 
but it can do little if anything to gain public confidence for a com- 
pany—if its managers cannot make it a success, no bolstering that 
State supervision chooses to give it can make the public buy its 
policies. 

Commissioner Tarbox claims for supervision that it influences 
legislation, and is an impartial source of information for ignorant 
legislators to consult. If this is so it is to be regretted that they 
do not consult this fountain of knowledge to better purpose. He 
says: “The influence of the department should be, and, in general, 
I think has been, conservative to protect the public by laws fairly 
proportioned to the need of such protection, and to protect the 
companies from the infliction of laws calculated to wrongfully vex 
and injure, and not demanded by any exigency of the common 
welfare.” To an impartial observer, who has carefully noted the 





progress of insurance legislation in the various States for several 
years, it seems as though those measures that received the indorse. 
ment of the heads of insurance departments were the ones legis. 
lators took special delight in killing, while those that the officials 
opposed were pretty sure to be passed in defiance of their protests, 
This may be accounted for by assuming that legislators, notoriously 
ignorant of insurance matters, are jealous of the better informed 
officials, and so delight in snubbing them. Certain it is that more 
objectionable and unjust laws bearing upon insurance have been 
passed by the different State legislatures of late years than ever 
before, and all the influence of supervising officers has been wasted, 
if it was exerted against them. New Hampshire furnishes a fair 
illustration of this where objectionable legislation, which was 
opposed by the Insurance Commissioner, was passed in spite of all 
protests, and resulted in driving out of the State all companies of 
other States. The valued policy law, however, is but one of many 
oppressive laws recently passed in different States, bearing upon 
insurance interests. Since the various States assumed control of 
the business of insurance, legislators have vied with each other in 
exercising that control till they have nearly legislated the business 
out of existence, not in obedience to any demand on the part of 
the public, but simply because it had been made a State matter 
instead of being left a matter of private arrangement and contract 
between individuals. It is possible that when supervision was 
first devised there may have been a necessity for it, but that day 
passed long since, and we venture to assert that supervision has 
done more injury to policyholders and companies during the past 
ten years than all the good it ever did or possibly can do can com- 
pensate for. We do not know of its having warned the public 
against any insolvent company in time for policyholders to save 
themselves, or until after the public press had ventilated its affairs. 
It has not simplified or improved the insurance contract, but, on the 
contrary, has loaded it with conditions that have in some instances 
changed its entire nature; it has imposed increased taxation upon 
the companies, which propertyowners have had to pay eventually ; 
and it has, in short, been a burden upon the companies and the 
public that is entirely unnecessary. What there is about the in- 
surance contract so different from any other business obligation that 
ordinary business men are not to be trusted with it, under the 
protection of the courts, we are unable to understand. Vanderbilt 
may build a railroad or Astor a block of houses, and make con- 
tracts to accomplish their purpose involving the expenditure of 
hundreds of thousands of dollars without the interference of the 
legislature in their behalf, but if they want to put $1000 worth of 
insurance on the same property, they find that the State assumes 
that they are not competent to contract for it, but has imposed 
conditions and restrictions upon the business, for their protection 
ostensibly, but which are of no benefit to them, serving only to 
make their insurance more costly. There is no more necessity for 
supervision of insurance than there is for supervision of any other 
legitimate business enterprise, and insurance corporations ought 
not to be subjected to any restrictions or made to bear any burdens 
that do not apply equally to all other corporations. 











—An exchange says that the latest novelty in insurance is a company 
that contracts to pay men who are removed from office a sum sufficient to 
enable them to live while seeking other employment. Not a bad idea, 
but it might be difficult to operate such acompany. Won't the reserve be 
eaten into though when a ‘‘ spoils” man gets into the White House! 
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ECHOES OF THE STREET. 





Tue Tariff Association during the past week has revised its regulations 
permitting companies to appoint branch managers and agents in the New 
York Produce Exchange and in the cities of Brooklyn, Williamsburgh, 
Jersey City, Hoboken and Staten Island. It is provided that one office 
may be established upon a basis of twenty per cent commission, or in lieu 
thereof a fixed annual salary, but the latter form of compensation must 
include all the business transacted by the branch and not refer to tarifi 
rated risks exclusively. It is also provided that on the Produce Ex- 
change no agent representing a tariff office shall also represent a non- 
tariff office, and that all branch offices shall be subject to the same rules 
and restrictions relative to rebates and commissions as the regular offices 
of the tariff companies, There are certain regulations and explanations 
of the meaning of the compact included in the revised action, and, on the 
whole, the companies seem to believe that the new scheme will work 


well. 
* * we 


THERE have been from time to time pretty direct charges of deviation 
in the Produce Exchange business on the part of tariff companies. The 
latest is that a policy in a tariff company, having passed into the hands of 
a new broker for the purpose of cancellation, was taken with that intent 
to the office of the down-town agent who issued it. The return premium 
was duly calculated and handed back to the broker, minus twenty per 
cent instead of the regular ten per cent allowed under the rules of the 
association. The excuse was that twenty per cent had been allowed on 
the original premium, but it was, if the story be correctly given, a com- 
plete ‘‘ give away.” 

¥ * * * 

Amonc the remedies talked of for punishing deviations for infractions 
of the tariff rates is a pecuniary fine of $500 for each offense, whether 
intentional or unintentional ; in other words, whether a mistake or not. 
An agent on Pine street is considerably worked up relative to the proper 
party who shall pay the penalty. He argues that in case of a company 
infringing the rules, that the fine falls on the treasury of the company, 
although the offender is one of its officers, whereas in the case of an 
agent the fine would fall on the individual offender instead of the com- 
pany. This is a knotty problem, how to adjust the payment of the 
penalty without an injustice as between the companies and the agents. 
The question of a money fine, with one-half of the sum to be paid to the 
informer, was suggested three or four years ago, but was scouted as un- 
wise. Several of those who were then skeptical seem now to have 
arrived at a different conclusion, Perhaps it may be tried after all. 


% * * * 

THE syndicate of large companies now forming to compete with the 
New England mutuals for choice manufacturing risks, might do worse 
than to make a strong bid for the New York and New Jersey risks 
already in the mutual companies. There is the Worthington Pump 
Works risk and the Buchanan & Lyall tobacco risk, both in Brooklyn, 
insured in Eastern mutuals at less than thirty cents per annum. There 
is, of course, a liability for assessments, but the mutuals have now 
arrived at an age where they are as reasonably free from the danger of large 
assessments as the stock companies are from annihilation by city con- 
flagrations, 
risks named at forty cents per annum, and see what will be the result. 
This is a practical suggestion, and we would like to see it adopted. 


¥ * * * 

OnE of the curious things which has lately happened in this city is the 
reduction of rates on the Hudson River Railroad stores from seventy-five 
to sixty cents, and the effect upon the companies. The lines were form- 
erly graded from $5000 to $50,000 upon each section, according to the 
ideas and size of the companies interested. Now, several of the same 


companies which used to write $5000 on each section, accept $7500 at the 


less rate, as if to make up the loss in premiums caused by the reduced 
rates in increased lines. 


* * * * 


THE letter of Mollison & Dowdle of Oswego printed last week reveals 
an Injustice to the country agents who pay a license for placing outside 
company policies, 


They are subject to the competition of New York 


Let the syndicate companies offer to insure the Brooklyn- 











agents whose licenses cover the whole State. The latter may solicit busi- 
ness over the heads of the country agents and in spite of them. The point 
that they cannot take risks and place them for unlicensed agents is purely 
technical, and, in practice, cannot avail to protect the countryman. His 
rivals may easily place the New Yorker in direct correspondence with his 
principal, and by the most legitimate method imaginable -profit by the - 
trade. As we remarked*two weeks ago, we do not see how Mollison & 
Dowdle can help themselves, Their Oswego risks are handled by New 
York licensed agents in spite of them. But let the country agents retal- 
iate on their New York rivals. 


* * * * 


Ir cannot be denied that the complaint of dull times is quite general 
and comes up from all the offices with an unanimity entirely unpreced- 
ented. The brokers are in the same fix. They have nothing new to offer, 
and the companies plead with them in vain. Few companies are holding 
their premiums intact in comparison with the corresponding month of 
last year, and what is worse, there are no sigus of improvement. The 
fault is with the reduced values of goods and the uncertainties surrounding 
the business outlook. 


* * * * 


A SINGULAR spectacle is witnessed every time the Board of Local Un- 
derwriters and Tariff Association is in session after one o’clock. Having 
their silver dollars in, the members begin to be very hungry for their 
lunches, and soon after one o'clock begin to take out their watches and 
grow impatient. No matter how important the subject, there is an indis- 
position to consider it beyond half-past one under any circumstances. 
The members would rather hold an adjourned session (with another silver 
dollar accompaniment) of an hour some other day/ than to spend ten 
minutes more to finish the business in hand. Strange creatures these 
New York underwriters ! 

* * * * 


Tue Insurance Department may do the authorized companies a good 
service by investigating some of the common rumors touching under- 
ground insurance outside of and apart from the legitimate surplus de- 
mands under the law. There is a suspicion, founded upon something 
more tangible than rumor, that even licensed agents are placing risks not 
properly covered by an affidavit of inability. There are also reports that 
the business placed through New Jersey parties in Cranford and Eliza- 
both boldly trenches upon the law. Ryan & Co. of Elizabeth were repre- 
sented last week as placing lines upon a New York risk, concerning which 
not even an affidavit has been filed and in clear defiance of law. This firm 
(whose head was formerly in the employ of a licensed agent) pretends to 
hail from Elizabeth, N. J., but has an office in 145 Broadway. 


* * * * 


WE were shown last week a list of insurance upou a flouring mill in the 
western part of this State, which embraced the names of the leading Eng- 
lish and American companies, and also such companies as the Anglo- 
American, Universal of Philadelphia, Puget Sound, Kittanning, Fargo 
and others of the same grade. 





CORRESPONDENCE. 





ALBANY. 


An Amendment Introduced in the Senate to the Law Permitting Outside Companies to 
Insure Surplus Risks—Calling for Reports from Town and County Mutuals—Mr. 
Harper's Bill to Reincorporate—A Bill Regulating Assessments of County and 
Town Mutuals. 


[From OuR OwN CORRESPONDENT.] 


At last the insurance committee of the Senate has awakened. It has 
brought in a report upon foreign insurance companies in the shape of a 
bill which is as follows : 


SEcTION 1. Section 2 of chapter 346 of the laws of 1884, entitled “An 
act relating to service of process upon insurance companies and associa- 
tions of other States, of the United States, and of foreign countries,” is 
hereby amended so as to read as follows: 

Src, 2. Whenever lawful process against an insurance company or as- 
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sociation shall be served upon the Superintendent of the Insurance De- 
partment under the provisions of this act, he shall forthwith forward a 
copy of the process served on him by mail, prepaid, and directed to the 
secretary of the company or association, or, in the case of foreign compa- 
nies or associations, to the resident manager or last-appointed general 
agent in this country. For each copy of process the Superintendent shall 
collect the sum of ten cents per folio of 100 words, and for affixing the 
seal of said office to such copy and certifying the same, $1, which shall be 
paid by the plaintiff at the time of such service, the same to be recovered 
by him as part of the taxable disbursements if he succeeds in the suit. 

Sec. 2. Section 4 of said act, as amended by chapter 113 of the laws of 
1885, is hereby amended so as to read as follows: 

Sgc. 4. Any person acting for himself or for others who solicits or pro- 
cures any policy or certificate for or from any such company or associa- 
tion that has not complied with the insurance laws of this State, or with 
this act, or who in any manner aids the transaction of business by any 
such non-complying company or association, shall be held guilty of a mis- 
demeanor ; provided, however, that the Superintendent of the Insurance 
Department shall be authorized to issue to citizens of this State, in con- 
sideration of the yearly payment of $200, a license, which shall be subject 
to revocation at any time, permitting the person or firm named in said 
license to act as agent or agents and procure policies of fire insurance for 
themselves or others, on property in this State, in companies which have 
not complied with the laws of the State; but before any person or firm 
shall act as agent or agents under or by virtue of said license, and pro- 
cure policies in said companies, he or they shall execute an affidavit in 
duplicate, one of which shall be filed with the insurance department and 
the other in the clerk’s office of the county in which the property proposed 
to be insured is located, setting forth that the person, firm or corporation 
desiring insurance is unable to procure the amount of insurance required 
to protect the said property owned or controlled by the said person, firm 
or corporation, from the insurance companies duly authorized to transact 
business in this State ; provided, however, that in counties having less 
than 100,000 inhabitants, the license fee for such agent shall not exceed 
$25. The agent or agents who by virtue of said license shall place any 
such insurance or procure policies in any such unrepresented companies, 
shall keep a separate account thereof, open at all times to the inspection 
of the Superintendent, showing (1) the exact amount of such insurance 
placed for any person, firm or corporation ; (2) the gross premiums charged 
thereon ; (3) in what companies ; (4) the date of the policy; and (5) the 
term thereof. The agents provided for by this act shall not exceed 200 in 
number, and each person or firm receiving such license shall before trans- 
acting business, as herein authorized, execute and deliver to the Superin- 
tendent, a bond to the people of this State in the penal sum of $2000, with 
such sureties as the Superintendent shall approve, with a condition that 
the said agent will faithfully comply with all the requirements of this act, 
and will pay to the said Superintendent in January and July of each year, 
the sum of $3 upon the $100, and at that rate upon the amount of gross 
premiums charged to policyholders upon all policies procured by such 
agent during the preceding six months, pursuant to this act. It is further 
provided that all fire insurance policies issued to residents of this State 
on property located herein, by companies that have not complied with the 
requirements of the general insurance laws of the State, shall be null and 
void, and of no force or effect whatever, except such as have been pro- 
cured in the manner of this act provided. 

Sec. 3. This act shall take effect immediately. 


Speaker Husted publicly commended the early appearance of the pub- 
lished report of the insurance department. 

The Assembly committee on insurance has referred to a sub-committee 
Lawler’s bill relative to the Mutual Reserve Fund, and Curtis’, relative 
to Western companies. R. O. Glover appeared before the committee 
and argued in favor of the former bill. It is not likely that Windelph’s 
bill relative to corporations, etc., will ever be reported, as it is in a very 
imperfect state. 

The Senate committee has made a favorable report upon the McMillen 
bill, providing for uniformity in fire policies. 

The following is Wolf's bill : 


SECTION 1. Section 14 of chapter 287 of the laws of 1879, entitled ‘‘ An 
act to provide for the formation of county and town co-operative insur- 
ance companies,” is hereby amended so as to read as follows: 

Sec. 14. It shall be the duty of the president and secretary of each and 
every company formed under the provisions of this act, to make a state- 
ment under oath, showing the condition of such company on the 31st day 
of December in each year, which shall contain the amount and kind of 
property insured, the number of policies issued from the time of the 
organization of such company up to the time of making such statement, 
and the names of persons to whom issued during the year last past, and 
the amount of such policy, the names of persons withdrawn or excluded 
from the company, with the amount of insurance of each, the whole 
amount of moneys received by such company during the year, together 
with an itemized account of the same and the source from whence de- 
rived, the amount of disbursements, together with an itemized account of 
the same, including the salaries of officers, all fees, commissions and all 
sums paid for any purpose, and all other matters of interest to the com- 

any or members thereof ; which statement or certified copy thereof shall 
filed in the town clerk’s office of the town where the office of the com- 
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pany is located in case of town insurance companies, and in the office of 
the clerk of each county comprised within the territorial limits of such 
company in case of county insurance companies, and with the Secretary 
of State, on or before the first day of February next following. And no 
company organized under the provisions of this act, nor their officers 
shall be required to make any report or statement, or do any requirements 
not contained in the provisions of this act or in the by-laws of the com. 
pany to which they belong. 


A bill introduced by Assemblyman Farrell provides that no action 
hereafter commenced against any municipal corporation for damages for 
personal injuries alleged to have been sustained by reason of the negli. 
gence of the corporation shall be maintained, unless the same shall be 
commenced within one year after the cause of action therefor shall have 
occurred. 

Senator Raines has passed his bill for the incorporation of credit guar. 
anty and indemnity companies. An amendment failed which provided 
that the limit to which debts should be guaranteed is twenty times the 
amount of the capital stock actually paid in. The bill has gone to the 
Assembly judiciary committee. It is as follows: 


SecTIon 1. Any number of persons not less than eleven may associate 
and form an incorporated company for the following purposes, to wit: 
To guarantee and indemnify merchants, manufacturers, traders and those 
engaged in business and giving credit, from loss and damage by reason 
of giving and extending credit to their customers and those dealing with 
them. 

Sec. 2. Such persons shall file in the office of the comptroller of the 
State of New York a declaration, signed by all of the corporators, ex. 
pressing their intention to form a company for the purpose of transacting 
the business of guaranteeing and indemnifying persons giving credit to 
those doing business with them from loss by reason thereof—as expressed 
in the first section of this act—which declaration shall also comprise a 
copy of the charter proposed to be adopted by them. 

Sec. 3 The charter comprised in such declaration shall set forth the 
name of the company ; the place where the principal office for the trans- 
action of its business shall be located ; the mode and manner in which 
the corporate powers granted by this act are to be exercised ; the mode 
and manner of electing directors, and of filling vacancies (each director 
shall be in his own right the owner of at least $1000 worth of stock of 
such company at its par value) ; the period of commencement ‘and termi- 
nation of its fiscal year, and the amount of capital employed in the trans- 
action of its business. And the comptroller shall have the right to reject 
any name or title of any company applied for, when he shall deem the 
name too similar to one already appropriated or likely to mislead the 
public in any respect. 

Sec. 4. Said companies formed under this act shall have the right, 
power and authority to guarantee from loss, and to agree to pay to mer- 
chants, manufacturers, traders and those engaged in business and giving 
credit, the debt or debts owing to them, and to indemnify them from loss, 
and to charge and receive therefor such a sum or per cent as a consideration 
for such agreement, guaranty and indemnity as shall be agreed upon be- 
tween the said companies and the persons guaranteed. And shall have 
the right, power and authority to buy, hold, own and take an assignment 
of any and all claims, accounts and demands so guaranteed as aforesaid, 
and to hold, own and to collect the same. And to enforce the collection 
thereof by action, the same as the original holder and owner thereof 
might or could do. 

Sec. 5. No company shall be incorporated under this act in the city or 
county of New York, nor in the county of Kings, nor shall any company 
incorporated under this act establish any agency for the transaction of 
business in either of said counties with a smaller capital than $1,000,000. 
Nor in any other county of this State with a smaller capital than $500,000, 

Sec. 6. It shall be lawful for the individuals associated for the purpose 
of organizing any company under this act, after having filed their declara- 
tion and charter as required by the second section of this act, to open 
books for the subscription to the capital stock of said company so in- 
tended to be organized, and to keep the same open until the full amount 
specified in the charter is subscribed. 

Sec. 7. It shall be lawful for any company organized under this act to 
use its capital stock or its funds accumulated in the course of its business 
to purchase or pay for any claim or demand, the payment of which it has 
or does guarantee, and to take, hold and own the same, and to invest its 
capital, or its funds accumulated in the course of its business, or any 
part thereof, in bonds and mortgages on unincumbered real estate within 
the State of New York, worth more than fifty per cent of the sum loaned 
thereon; but in such valuation, farm buildings are not be included. And 
also in the stocks of the State of New York, or of the United States, or in 
the stocks or bonds of either of the incorporated cities of this State, which 
shall be at or above par at the time of the investment, and to loan the 
same or any part thereof, upon the security of such stocks or bonds, or 
upon bonds and mortgages, as aforesaid. And to change and reinvest 
the same, as occasion from time to time may require. But any surplus 
moneys over and above the capital stock of said companies may be in- 
vested or loaned upon any security which is satisfactory to a majority of 
the directors of said company. 

Sec, 8, No company organized under this act shall purchase or hold, 
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or convey any real estate, excepting for the purpose and in the manner 


ein set forth : 4 P Lee 
er Such as shall be requisite for its convenient accommodation in the 


ion of its business. ‘ 

wre as shall have been mortgaged to it in good faith by way of 
security for loans previously contracted or for money due. 

_ Such as it shall take or purchase or such as shal! be conveyed to it 
in good faith for money due or in payment of or to secure a debt, claim or 
demand held and owned by said company, which said debt, claim or de- 
mand shall have come to said company in the ordinary and legitimate 
course of its business. ‘ 

4. Such as said companies shall purchase at sales upon judgment de- 
crees or mortgages obtained or made for such debt, claim or demand ; 
and also such real estate as shall be acquired as aforesaid, and which shall 
not be necessary for the accommodation of such company in the transac- 
tion of its business, shall be sold and disposed of within five years after 
such company shall have acquired title thereto, unless the company shall 
procure a certificate from the comptroller of the State that the interests of 
the company will suffer materially by a forced sale thereof, in which case 
such sale may be postponed for such period as the comptroller shall 
direct in such certificate. , 

Sec. 9. The corporators, or the trustees or directors, as the case may 
be, of any company organized under this act shall have power to make 
such by-laws, not inconsistent with the constitution or the laws of this 
State, as may be deemed necessary for the government of its officers and 
the conduct of its affairs, and the same, when necessary, to alter and 
amend ; and they and their successors may have a common seal, and may 
change and alter the same at their pleasure. 

Sec. to. Suits at law may be maintained by any corporation formed un- 
der this act against any of its members or stockholders for any cause rela- 
tive to the business of such corporation, and against any person indebted 
to said corporation, 

Sec. 11. The trustees, corporators and stockholders of any company 
organized under this act shall be liable for all debts or responsibilities of 
such company, in a sum equal to twice the amount of stock held by each. 

Sec. 12. Any company formed under this act may at any time increase 
the amount of its capital stock, after notice published once a week for six 
weeks successively in two newspapers published in the county where 
such company is located, of such intentions, with the written consent of 
three-fourths in amount of its stockholders, unless otherwise provided in 
its charter, by altering or amending their charter in this respect and filing 
a copy of their charter so amended, together with a declaration under its 
corporate seal, signed by its president and directors, of their desire so to 
do, with such written consent of three-fourths in amount of its stockholders 
to such increase, in the office of the comptroller. 

Sec. 13. All companies incorporated under this act shall be deemed 
and taken to be bodies corporate and politic, in fact and in name, and 
shall be subject to all of the provisions of the revised statutes and acts 
supplementary thereto in relation to corporation, so far as same are 
applicable, 

Sec. 14. All companies incorporated under this act may provide in their 
charter for not more than thirty years’ duration. Nothing herein shall be 
construed to prevent the subsequent extension of the charter of companies 
organized under this act. 

Sec. 15. This act shall take effect immediately. 


There was quite a breeze in the Assembly the other day, when the 
judiciary committee brought in an adverse report on Ennis’ bill relative 
to reincorporating. After a plea to the House in a speech, the report was 
disagreed to, and the bill was referred to the committee of the whole, It 
is as follows : ° 

SEcTION 1. Any corporation, association or society transacting the busi- 
ness of iife or casualty insurance on the-co-operative or assessment plan, 
and incorporated under the laws of this State, and having assets of not 
less than $500,000, may reincorporate under the provisions of chapter 463 
of the laws uf 1853, and the amendments thereto, by filing in the office of 
the Superintendent of the Insurance Department, a declaration signed and 
duly acknowledged by the majority of its board of directors, or trustees, 
setting forth their intention to form a corporation for the purpose or pur- 
poses named in chapter 463 of the laws of 1853 and the amendments 
thereto, in addition to the corporate powers vested in such corporation, 
association or society then existing, and setting forth the kind of business 
to be undertaken by referring to the business done by such corporation, 
association or society, and which it is proposed to continue, and repeating 
one of the departments specified in section one of said act. 

The said declaration shall further comprise a copy of the charter pro- 
posed to be adopted, and the said charter shall set forth the name of the 
corporation, the place where the principal office for the transaction of its 
business shall be located, which shall be at some place within this State, 
the mode and manner in which the corporate powers of the corporation 
are to be exercised, the manner of electing the trustees or directors and 
officers, the manner of filling vacancies, and any other particular to explain 
and make manifest the objects and purposes of the corporation, and the 
mannerin which it is to be conducted. Upon the filing of such declara- 
tion with the Superintendent of the Insurance Department, it shall be- 
come his duty to submit the same to the Attorney-General for examination, 
and if in accordance with the provisions of this act, and not inconsistent 
with the constitution and laws of the United States and of this State, he 
shall certify to the same and deliver it back to the said Superintendent, 





who shall cause the said declaration, with the certificate of the Attorney- 
General, to be recorded in a book to be kept for that purpose, and shall 
deliver to the persons originally signing it, a certified copy of such 
declaration, together with a certified copy of such certificate. 

Sec. 2. No such corporation, association or society shall commence 
business under the provisions of this act until it has deposited with the 
Superintendent of the Insurance Department of this State the sum of 
$100,000 of its assets in such interest-bearing securities as are required by 
the provisions of chapter 463 of the laws of 1853 and the amendments 
thereto, which deposit is hereby authorized, and such deposit and the in- 
vestment and reinvestment and the interest thereon, shall be deemed a 
compliance with any and all provisions of law relative to capital stock or 
possession of capital by life insurance companies, and an equivalent 
thereof. 

Sec. 3. Thereupon it shall become the duty of the said Superintendent 
to furnish the corporation with a certified copy of the papers previously 
required by this act, and with his certificate setting forth the amount of 
such deposit held by him, and stating that the said corporation has com- 
plied with all the requirements of the law preliminary to the transaction 
of its business under this act, and chapter 463 of the laws of 1853, and 
the amendments thereto. The filing of said certified copies and the 
said certificate in the office of the clerk of the county where such corpora- 
tion is located shall be conclusive evidence that the aforesaid corporation, 
association or society has reincorporated, and of the due incorporation 
thereof, and it shall thereupon be deemed to be reincorporated under this 
act, and under the provisions of chapter 463 of the laws of 1853 and the 
amendments thereto, providing for the i »corporation of life and health in- 
surance companies. 

Sec 4. The corporation so reincorporated shall thereafter be exempt 
from the provisions of chapter 175 of the laws 1883, but such corporation, 
association or society so reincorporated may continue to issue certificates 
or policies upon the assessment or co-operative plan, and such certificates 
or policies, whether issued before or after reincorporation, shall not be 
subject to the provisions of section thirteen of chapter 463 of the laws of 
1853, and the amendments thereto, or of any other gct providing for the 
valuation of or reserve upon policies of life insurance, nor to the provis- 
ions of chapter 347 of the laws of 1879. And any reserve or trust fund 
accumulated on the said class of certificates of membership or policies and 
held for the payment of future death claims or dues or assessments there- 
on, shall not be charged as a liability against such corporation, but shall 
be deemed and held to be a surplus available for the payment of such 
future death claims or dues or assessments thereon. And said reserve or 
trust fund shall be kept separate and apart from all funds accumulated by 
the corporation from policies issued under and subject to the provisions of 
chapter 463 of the laws of 1853, and the amendments thereto. Every policy 
thereafter issued by any such corporation so reincorporated which shall 
agree absolutely to pay a fixed and stated sum of money upon the maturity 
of said policy in consideration of a stated and limited amount of yearly or 
other premium or premiums thereon, shall be subject to the provisions of 
said section thirteen, chapter 463, of the laws of 1853. 

Sec. 5. Whenever, by the laws of any State or country, corporations, 
associations or societies of this State organized under this act, or under 
chapter 463 of the laws of 1853, and transacting business in this State, are 
not permitted to transact such business in such other State or country, it 
shall be the duty of the Superintendent of the Insurance Department of 
this State to refuse a certificate of authority or renewal thereof to corpora- 
tions, associations or societies organized for the transaction of the busi- 
ness of insurance under the laws of such other State or country. 

Sec. 6. Any solicitor, agent, examining physician or other person who 
shall knowingly or willfully make, or be a party to, or otherwise inter- 
ested in making or causing to be made, or induce or attempt to induce 
any other person to make any false or fraudulent statement or representa- 
tion in or with reference to any application for a policy or membership in, 
or for the purpose of obtaining any money or benefit in any life or casualty 
insurance company, corporation, association or society doing business in 
this State shall be guilty of a misdemeanor, and upon conviction thereof 
shall be punished by a fine of not less than $100 nor more than $500, or 
by imprisonment in a county jail of not less than ten days nor more than 
one year, or both such fine and imprisonment, in the discretion of the court. 

Sec. 7. No corporation reincorporated under this act shall be restrained 
or dissolved except under the provisions of section thirteen of chapter 175 
of the laws of 1885, and the provisions of chapter 116 and chapter 353 of 
the laws of 1884 shall apply to all corporations incorporated under this 
act, and the exemption provided under section one of chapter 353 of the 
laws of 1884 shall apply to all funds and property of such corporation. 

Sec, 8. This act shall take effect immediately. 


Assemblyman Westfall proposes the following bill : 


SecTION 1. Every trust, loan, guaranty, indemnity or other company, 
association or corporation authorized by law to receive deposits of money 
or property, or to assume obligations or execute trusts (other than banks, 
institutions for savings and insurance companies), whether organized or 
incorporated before or after the passage of this act, shall, unless expressly 
exempted therefrom by law, be subject to the provisions of chapter 324 of 
the laws of 1874, entitled ‘‘ An act relative to moneyed corporations, 
other than banks, institutions for savings and insurance companies,” and 
to the provisions of chapter 274 of the Jaws of 1878, entitled ** An act in 
relation to trust companies and certain other moneyed corporations,” 

Sec. 2. This act shall take effect immediately, 
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The following is Senator Raines’ bill, which has been ordered to a third 
reading in the Senate: 


SECTION 1. Section 9 of chapter 287 of the laws of 1879, entitled ‘‘An 
act to provide for the formation of county and town co-operative insur- 
ance companies,” as amended by chapter 334 of the laws of 1885, is 
hereby further amended so as to read as follows: 

Sec. 9. The companies formed under the provisions of this act may 
classify the property or buildings insured therein at the time of insuring 
and issuing policies under different rates, according to the risk from fire 
which may be attached to the buildings insured. Whenever the amount 
of any loss or damage is ascertained which exceeds in amount the cash 
on hand of the company, such officer as shall be determined by the by- 
laws of the company shall convene the directors or executive committee, 
who shall have power to borrow money on the credit of the company suffi- 
cient to pay the loss, or shall make an assessment upon all the property in- 
sured, pro rata, to pay what the cash in hand falls short of paying, or for 
the whole loss or damages as the directors may decide best for the interest 
of the company. In case the directors or executive committee deem it to 
be for the interest of the company, they may make an estimate of such 
sum as in their judgment will be necessary to pay all losses, damages 
and expenses for ihe current year, and supply any deficiency in the pre- 
ceding year, and proceed to assess, levy and collect the same of members 
of the company at such time as in their discretion will be most advantage- 
Ous to the company; such assessment to be made fro vata upon all the 
property at such time insured sufficient to pay said amount so estimated 
to pay the losses, damages and expenses for the current year, but not 
more than one such general assessment shall be made in each current 
year. No assessment made by the directors or executive committee shall 
be illegal or invalid because the same or any part thereof shall be for the 
purpose of paying any money borrowed by the directors and used in the 
payment of any claims for loss or damage against said company. 

Sec. 2. This act shall take effect immediately. LANCASTER, 


ALBANY, N. Y., March 30. 





BRITISH INSURANCE NOTES. 

The Briton Life Scandal—The Question of Paying Premiums Pending Petition to 
Wind Up—The Royal Liver Revelations—Revenge on the‘ Rebel" Agents— 
Fat Charges, Costly Collections—Suicide Register for Life Offices—The Monthly 
Premiums Principle in Life Insurance—Optional Insurance Reduced to a Com- 
plete System by the lrish National—Politics in Insurance. 


[From OuR OWN CORRESPONDENT. ] 


In connection with the startling developments relating to the Briton 
Medical and General Life Association, I have to report that the tendency 
of the local meetings now being held is to vote no confidence in the 
directors and to demand from the court an order under the winding up 
petition, extending the date for the payment of all premiums until a per- 
manent plan of settlement is adopted. The directors in their recent 
circular required the policyholders to pay the premiums when due, as 
though nothing had happened, Henry Dever, the provisional official 
liquidator, having received instructions from the court to receive them and 
pass them to a suspense account pending the settlement. The valuation of 
liabilities on policies and assets will probably not be completed until the 
end of May. In the meantime the local committees are growing, and by 
the time action is necessary the entire body of shareholders will have 
been thoroughly organized, a powerful unit in self protection. The books 
are found to be in a truly deplorable condition, and the discrepancy of 
£47.225 yet to be unraveled, shows that the boasted solidity and trust- 
worthiness of British over American offices may be less real than the 
world hitherto has been disposed to believe. I refrain from character- 
izing the Brition developments as events warrant, pending an official in- 
vestigation. Iam free to assert, however, that, taking the whole history 
of insurance revelations in Great Britain the past decennial period, it 
exhibits a fertility of resources in the wrong direction, an amount of per- 
verted ingenuity certainly never excelled in the United States or any 
other country on the face of this particular universe. 

The agents of the Royal Liver, who failed to side with the management 
in the scandal inquiry, are daily expecting to be deprived of their books. 
I happen to be acquainted with one of the best local men in the employ 
of the company. His collection book nets him in the neighborhood of 
between $3000 and $4000 a year. He is one of the ‘‘ rebels” who opposed 
the methods of the present management, which have been the subject of 
inquiry. He was given to understand that in the event of the manage- 
ment continuing in office he would be called on to hand over his book to 
his successor, aiready chosen, one of the ‘‘loyal”’ party.. At that time it 
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was believed by the management that the inquiry would be sure to end ip 
their favor. The summary termination of the inquiry by the refusal of 
the society’s counsel to submit to what they termed the ‘‘ insolence” of 
the government inspector, and of the secretaries to obey the inspector's 
summons to appear before him, was not then foreseen. It is suggested 
that the ‘‘rebel” agents, in any event, would act wisely to cut their 
connection with the concern, and establish a new society on sounder 
principles. They have a strong connection, and would start with the 
prestige of having been at once the cause of exposure and sufferers by it, 
The fact that they declined to allow the management to proceed is a proof 
of their title to public confidence, which few will dispute. One fact in 
connection with the agency business is worthy of note, namely, that the 
cost of getting in the society’s revenue alone was prior to the disclosures 
as twelve is to forty-seven. This, for a perpetual charge on gross revenue 
before a penny provision is made for fixed salaries, management fees, the 
enormous gratuities to the secretaries, rents and regular expenditures, is 
pretty good as a specimen of pure unadulterated plunder. Since the 
collapse of the plunder system and the widespread distrust resulting 
from the investigations, collections have become more expensive than 
ever, and stand as fifteen is to forty-three. 

Fred J. Vincent makes a suggestion which one or two leading offices, 
I hear, are willing to tentatively adopt. It is to keep a suicide register 
or table of deaths, in which the suicide theory is advanced. In this table 
would appear the occupations followed by the subjects, the circumstances 
attending their deaths, as elicited by minute investigation, and the con- 
ditions under which they lived before death occurred. Such tables, kept 
by a large number of life companies, would enable comparisons to be 
made at stated periods, the value of which is too readily perceived to call 
for comment. 

The monthly premium principle in life insurance, referred to in a former 
letter, is now an established feature of the Guardian Life office, one of 
our steady-going old-fashioned companies which would until recently 
have been among the last to be suspected of such an innovation on time- 
honored ways of doing business. All premiums are made payable on 
the first day of the month, to simplify collection and clerical work. 
Premiums are received in sums of five shillings per month, not in smaller 
fractions of the pound sterling. For five shillings per month, an insurer 
age twenty next birthday will secure £132 at death, for ten shillings 
4264, and so on ; and proportionately with bonus, I know at least three 
first-class life offices that are preparing to adopt a similar system, and 
whose actuaries are hard at work on the new tables. It is easy to see 
that the system is destined to become general in the United Kingdom 
very soon. 

The National Assurance Company of Ireland lays claims to having in- 
itiated a new optional system of insurance. The claim is true, as regards 
the reduction of options toasystem ; but all the options offered under the 
system are already given by existing first-class offices. The advantage of 
the national system is that it shows at a glance the various classes of 
benefit of which the insurer is at liberty to avail himself. I find, too, that 
the options have been calculated on a liberal basis, well calculated to at- 
tract insurers. It is too often the case that an insurer, after paying so 
many years and desiring to change with some other class, is made to 
suffer alossin the process. I pay premium for twenty years, and then 
sell for cash surrender value, and, lo, a third of my hard-earned savings, 
with the interest that would have accumulated theron, are swept away for- 
ever. I transfer from payment at death to endowment, and a similar pro- 
cess swells the company’s treasury and depletes mine. But this system 
of the National seems to be founded on fair commercial principles—fair, 
that is, to both parties to the transaction. I would like to predict for the 
National a large measure of success, Unfortunately for enterprises 
originating the other side of St. George’s channel, investments of al] 
kinds are regarded as particularly shaky just now, in consequence of the 
troubled state of political affairs and the alleged agitation of parties for 
the repeal of the union. 

LoNnpDON, March 1, 1886. 

LATER.—The legal representatives of the Royal Liver Friendly Society, 
and those.of the Syndicate, with a view to its reform, have, to avoid further 
litigation, come to an arrangement, The chief points include resignation of 
three committee men and the two secretaries (Liversage and Atherton). 
In their places five of the Syndicate will take office, and a meeting of the 
society is to be called to consider certain urgent reforms, and to confirm 
the above arrangement. D. E, W. 
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COMMUNICATIONS. 


HE WANTS THE BEST POCKET INDEX. 





[To THE EpIToR OF THE SPECTATOR.] 


I enclose fifty cents in postage stamps in payment of one of your 
Fire Insurance Pocket Indexes, with cloth binding and two pockets, 
with Agents Expiration Register. 

My companies have struck an economical streak, and have sent me some- 
thing in the line of an index that cost one cent less than yours, and I have 
consigned it to the waste-basket. I have no use for such things ; I want 


one of yours. 
send more stamps. 


RockForD, March 23, 1886. 





NEWS OF THE WEEK. 





Life Insurance by States. 


If the fifty cents don’t pay for it, notify me, and I will 
A. R. L. 


Tue following tables show the life insurance business transacted in the 


States named by the various companies in 1885 : 








Policies 


Insurance 




























Name or Company. emery Written. Premiums, Losses, 
ILLINOIS. 
DE siccacsdaianueninines 1,273 $2,285,639 $294,425 $154,662 
BesRTRIC cv ccccccsccccscecs 2 93,250 27,718 | ewccccce 
Connecticut General.......-- 84 116,300 SOPs onessese 
Connecticut Mutual......-... 500 1,327,099 521, 287,4¢9 
Continental... .cccccccccccses I5I 220,181 27,572 ,000 
Equtants, IB... .ccocccescces 20 70,000 L409 1  ccessees 
Equitable, N. Y.......-..--- 552 2,839,690 508,715 175,240 
OO ee 99 307,882 43,911 37,717 
Hartford Life and Annuity... 171 468,000 WL —«-_ so wesann 
Tee 615 1,123,319 152,578 33,221 
Homoopathic ........------ 53 22,630 | eee 
John Hancock............+. 48 119,700 15,340 651 
Bernese cccsaccsecss 76 279,950 44,865 25,111 
Massachusetts Mutual.,...... 424 1,416,789 143,550 29,215 
BD iwe05600846000' I . 1,365 53,073 17,655 
Michigan Mutual............ 304 2,000 3 eee 
Mutual Benefit.............. 464 1,257,868 217,701 122,449 
MN ons 0ssccesecccvecs 552 1,354,945 579,469 319,962 
National, Vt...... ureteiens go 118,000 20, 338 11,500 
aaa vn 2 370 6,000 6,000 
New England Mutual........ 406 1,152,976 282,586 87,643 
Oe hbdbs<usceescsces 706 2,078,994 401,122 132,505 
Northwestern. ..........00e0 694 2,351,233 467,640 159, 165 
Penn Mutual................ 215 595,750 56,973 5,505 
Phoenix Mutual.............. 41 1,580 27,034 7,215 
Provident Life and Trust..... 69 182,461 23,463 2,524 
Provident Savings........... 340 I ,000 31,939 3,000 
State Mutual...... 64 205,500 51, 24,750 
TED asin sctwosesaseves 241 540,391 98,050 17,422 
UnieR Come .i..csciccccscs 818 1,239, 96,769 15,500 
UMOG MGM... .ccccercese 302 458,535 30,322 24,926 
a 72 325,720 29,616 1,750 
Vermont Hiwtnt ceneetpeeweon 6 1,320 ee eee 
Washington,................ 208 411,939 126,442 31,810 
White icrcsenvaete 9,689 | $25,748,343 | $4,424,933 | $1,742,610 
_MIssourt. 

Connecticut Mutual......... 109 $248,965 $102,744 $133,047 
ovenant Mutual........... 5! 81,315 25,052 7,614 
Equitable............. weaned 595 2,018,921 177,431 82,690 
ee sorelcee II 36,043 9.176 9,439 
Germania... . 128 271,640 30,578 21,598 
Manhattan 59 132,384 49.779 55,827 

Massachusetts Mutual 116 332,859 25,871 2I, 
wetropolitan 4 pS Ee whois Ger 
Ecc cscs cocccceceseesee 72 1,517,250 297.325 156,877 
Mutual Benefit = 3 1,402 172,836 93.474 
New England Mutual 42 143,800 32,309 20, 500 
=e ee} 395 1,235,460 256,445 83,287 
Penn Mutual................ 66 233.500 33,674 15.220 
Provident Savings...... seoes 172 914,000 14,252 23,000 
ST cmwsssessinecs) | OR 384,109 ,616 4,164 
Union Central .............. 13 42,000 1,359 1,000 
Union Mutual............... me eee 4,406 22,000 
United States ............... 43 74,170 3,061 130 
ashington......... coocccce 104 238,926 22,386 7.534 
Totals ....4...ssseeee22+| 2,935 | $8,590,744 | $1,285,300 $758,809 











LIFE INSURANCE BY STATES—Continued. 
































Name Or Company. me og ———e Rremiums. Losses. 
KANSAS. 
Connecticut Mutual.......... 25 $79,599 $10,267 $20,037 
Equitable.....ccccc....-cc0s 568 2,039,000 77.586 20,430 
ED coescnncccesveses 3 2,670 22 2,128 
Massachusetts Mutual....... 255 747.396 45:73 3,295 
Michigan Mutual............ 133 316,500 SOR. cxdugeds 
Mutual Benefit.............. 34 80,017 4,020 3,200 
Matual ccccccccccccscecs coos 251 602,500 60,835 11,274 
error. 393 1,216,745 96,514 22,239 
Northwestern Mutual... .... IoI 230,928 25,76: .798 
Penn Mutual................ 23 73.000 5,23 3,000 
Phoenix Mutual.............- 4 6,236 2,929 2,708 
Provident Savings........... 30 120,000 tj ae 
TAVEETS.....ccccccveccoccess 24 46,050 3,908 4,000 
Union Central............. ° 34 43,500 SOE FT = sxcnsces 
Union Mutvual.,.........-.... 8 en wawkeede 
United States...........-... II 18,600 592 
Washington................. 58 94.326 8,355 
WEE Lions estes Gee $5,734,067 $353,021 $119,109 
eeneete. 2a $6 
Accident Ins. Co. of N. A... 25 ,500 $41 
Benevolent Union..........-. 352 798,000 |... ween se cece §~ 
Banke®S. ..-.2--cecccccsccees 516 1,032,000 1,976 4,000 
CRAIN 5.00. 00 020cses0000 78 113,247 14,431 3,000 
Equitable............. beeee 63 177,720 32,087 6,000 
Germania... .....cccsssses. 3 2,332 338 1,010 
TI inadnssn0scgeenootseves 16 26,200 2,672 1,000 
Hartford Life and Annuity. -- 188 646,500 5,709 5,000 
John Hancock...... $606055051 I 3,000 1,960 ‘Seamless 
Michigan Mutual...... s0sess 55 118,500 ROME | - checsses 
Mutual ........... Seexw eres 245 533,650 81,063 8,844 
Mutual Benefit.......... .-- 71 211,331 21,526 10,150 
Mutual Reserve Fund....... 699 2,080, 500 * 6,798 10,500 
Manhattan.........sceecees- 2 SOD i ss sacecces. | "see geeée 
New York....-....+++ eeecses 293 797,370 46,673 10,779 
New England Mutual........ I * 2,000 ei sesvence 
Northwestern Mutual........ 147 343,426 49.438 14,300 
Provident Savings.. , ees 32 141,000 687 voscwnne 
ccident} 1.312 2,775,700 27,040 8,8 
Travelers......... ‘fe = ge ae ~ ~ 4 
Union Central............... 108 196,500 14,576 270 
Union Mutual....... oedeenee I 1,122 a ee 
Washington........... esceee 24 52,500 Sami | wswsees 
Western Mutual............. 2.977 10,626,000 37,324 5,845 
ee a 7,241 | $20,695,868 $357,781 $92,063 
MARYLAND. 
MIN ic ncccesessesseé.s aia 9 $22,334 $31,242 $48,355 
BID icccesscesses Sense 28 ; 12,070 21,500 
BU viiwicens0 onccesnece 9 13,250 3,243 6,350 
Connecticut Mutuat......... 22 65.357 97:379 115,762 
Equitable............+ neveees 123 560,709 72,443 50,655 
RRR Stas 19 66,889 30 408 27,476 
Hartford Life and Annuity... 54 213,000 8,661 8,000 
ITER ey 68 166 842 19,747 27,040 
Massachusetts Mutual....... 19 65,599 10,623 7,000 
DEOTORONERD.... oi. ccccess<s 63 ae. § vsxieese E | | Sasetuns 
Mutua! Benefit.............. 35 112,955 126,944 124,425 
ae 206 603,900 231,190 231,379 
Maryland............. Geeseee 71 163,505 ,000 62,473 
New England Mutual........ 12 27,814 30,689 15,000 
 ) Sree 122 551,375 170,764 108,357 
Northwestern Mutua’ weal 76 325,021 72 563 14,311 
a re 69 230, 300 74.351 31,198 
Provident Life and Trust .... 112 543,406 119,057 22,875 
eee 28 103,500 19.853 7,500 
TR Sicsoccncwiess ied 10 12,278 047 2,861 
Oe arr 67 282,014 12,612 10,000 
Union Mutual......... anil 20 66,700 14,584 6,216 
United States ..........0...- 50 160,770 17, 6,270 
WARRIOR. ce cccscocce veces 43 78,514 10,958 5,000 
‘Totals ........ seceeseses| 11335 | $4,567,303 | $1,242,314 $957,983 
MICHIGAN. 
pe eseuweid 94 $124,813 $30,344 $42,447 
OO EES 24 430,576 38,020 7,100 
Connecticut General......... 3 7,000 2,967 2,503 
Connecticut Mutual. . 216 301,004 134,485 181,035 
Equitable ...... poties 236 795.379 133,535 56,500 
GESARER, c00s0<ccceces e00ee 3 5,500 9,841 10,427 
Hartford Life and Annuity... 137 377,000 6,658 1,000 
OME... ee secereeeeeeeeeeces 186 | 345,563 306 7,500 
Homceopathic Mutual........ 8 | 7,015 1,462 80 
John Hancock........ concen 57 | 115,000 14,184 12,000 
Michigan Mutual............ 406 1,188,233 | 221,728 70,977 
ROT eee 52 | 102,030 10,994 9.255 
Massachusetts Mutual....... 143 293,904 27,961 3,140 
Metropolitan................ I 684 17,581 6,831 
re pened 276 715,275 203,296 75,025 
Mutual Benefit...... re 140 333,475 133,803 87,801 
ee eae aneeaee 60 74,000 12,852 | aw eneess 
New England Mutual........ 14 17,750 18, 20,356 
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if Name oF Company. * — wr mg Premiums. Losses, 
f MICHIGAN—Cont. 
Mc ccsiewsscceseess.s 477 $1,186,055 $191,253 $83,171 
id Northwestern..........--+--- 433 782,275 229,462 105,139 
4 Penn Mutual....----.--++++ 248 437,250 59,331 17,288 
fe cenix...... see eereereeeeee | 93 134,383 14,347 20,355 
i Provident Savings........... 34 154,000 SESE i 8s useeeesic 
+ PE DEER ecivee -scsesecs | 53 123,500 oo Bre 
bY Travelers.....ccscscroseseees 89 143,535 29,565 9,492 
a Union Central.............. 31 39,000 2,279 2,593 
i United States .........-.... 67 208,275 31,804 2,000 
fi, Union Mutual............... 107 156,667 25,886 16,184 
4 Washington ................ 249 348,317 104,491 37,289 
4 MG Sods curteehinse re 4,219 $9,294,458 $1,775,240 $887,488 
id 
q OHIO. 
BR: PED cticnrvedceswecedesess 428 $1,152,132 $126,417 $85,957 
ig IG onc cisncskcsesceses 49 217,100 50,414 12,500 
Connecticut Mutual......... 192 420,018 348, 104 326,605 
Equitable, New York........ 1,276 5,113,870 342,769 145,388 
Germania.........0...s000.- 171,583 51,910 45,761 
id Hartford Life and Annuity... 499 1,436,500 55,170 33,000 
Pe Home ....... $OCsesee< c06s-e 66 88,159 57,167 58,250 
q John Hancock..........+. én 15 53,000 20, 12,000 
A PERRRRNOR cc ov ccccccececcocs 57 107,136 24,631 11,000 
Massachusetts Mutual......- 97 454,778 81,799 26,860 
‘ Metropolitan.......... eovcee 21 24,500 9,191 1,619 
. Michigan Mutual............ 720 1,210,313 123,418 31,513 
er ios ccccsncdsvicosssss 1,481 4,507,690 779,967 468,757 
; Mutual Benefit..........---- 713 1,785,275 517,749 304,859 
+ re 221 274,150 36,692 4,750 
4 New England Mutual....... 21 54,167 34,777 65,775 
i NEW YORe cs vcccccescccccecs 589 1,526,321 311,314 157,160 
ie Northwestern Mutual.....--. 443 1,183,598 274,073 85,004 
f PONG BEUMUAl .ccccccccccccces 329 784,000 153,451 55,155 
: Phoenix Mutual ....-......... IOI 132,304 31,002 44,621 
ft Provident Life and Trust.... 60 151,438 63,564 27,144 
m Provident Savings.........-- 490 1,772,000 27,175 12,000 
i ee 1,504 161,139 722 40 
4 State Mutual................ 14 56,500 6,539 1,000 
4 Travelers.........-- bein cadens 108 265,923 27,621 13,656 
i >. ere 68 133,343 32,716 24,551 
E United States...........+.+++ 149 357,370 27,423 3,000 
‘ Union Central 1,397 2,514,560 459,304 61,529 
; Washington.......---------- 121 223,000 | 21,182 2,000 
NN iidcieccssdapeesiens 9,821 | $26,170,728 | $4,095,629 $2,121,414 
‘dl 
f The Metropolitan Plate Glass in Indiana. 
i. THE Metropolitan Plate Glass Insurance Company, as intimated in our 
. last issue, has been admitted to do business in the State of Indiana, the 
f company now having over $200,000 invested in government bonds, for the 
f want of which it was technically ruled out some yearsago, The company 
oe has appointed the Auditor of the State its attorney to serve process, 
Secretary Taylor during the past week has been in Indianapolis looking 
i over the field for a first-class agent. Fortune has seemed to favor him in 
h. the selection of Joseph A. Moore, agent of the Connecticut Mutual Life. 
7° Mr. Moore will be assisted by Newton Todd in prosecuting the business 


for the Metropolitan in the Hoosier State. President Harteau is deter- 
mined to regain the foothold the company enjoyed when it withdrew on 
account of pressure from rivals, several years ago. 





The New York Alliance Disbanded. 


It will undoubtedly be a surprise to many to learn that the New York 
Alliance, composed of the Pacific and New York Bowery insurance 
yj companies, will discontinue its Western department. This new move is 
a result of the dissatisfaction of a part of the directors of one of the com- 

panies with whatever has been done heretofore. The business of these 
f ‘companies in the West has been profitable, and the New York Alliance 
. has been popular with both the agents and the public. In Chicago the 
4 Alliance has had, for several years, an exceptionally fine business, and 
few companies have been able to secure so large a volume of premiums 
4 upon so desirable aclass of risks. The sudden scattering of a large busi- 


ness, which it has taken so many years to build up, must be done at great 
sacrifice, and the wisdom of the proceeding may well be doubted. No dis- 
satisfaction with the management of the Western department has ever been 
expressed, and we understand that the class of business done by the 











Alliance has been of an excellent character, The organization of the 
New York Alliance, under the management of E. W. Lyman of Chicago, 
general agent, is complete and the plant a valuable one. It is quite 
probable that some company may take advantage of the situation, and 
acquire what these companies have built up and paid for by securing the 
services of Mr. Lyman as Western manager. Mr. Lyman is an under. 
writer of acknowledged ability, and has always made money for his com. 
panies. The dissipation of the Alliance will have a tendency to intensify 
the distrust felt by agents generally of all combinations of this class, 





The Insurance Mea’s Night at the Fourteenth Street Theatre. 


Tue Produce Exchange and the dry goods men have had their nights at the 
Fourteenth Street Theatre to see the ‘‘ Evangeline” burlesque, and the in. 
surance men, not to be outdone, will have their evening on Wednesday, 
April 14. There was a flutter in the hearts of the fair artists in the ‘‘ Evan. 
geline” troupe, when they heard that the handsome men of the insurance 
profession were coming up em masse to witness the performance, and 
special endeavors are making to furnish the underwriters a brilliant en- 
tertaiisment on that occasion. The play will be interspersed with insur- 
ance familiarities, and there will bea special programme after the regular 
performance. The fraternity have responded to the idea of going to see 
the play in a family with enthusiasm, and there has been great demand 
for tickets. The gentlemen who first thought to approach Manager Rice 
about the matter were Arthur L. Lankota of the Manhattan Life, Elmer 
Cain of the Hanover Fire, and Mr. Phillips of the brokerage firm of 
Winant & Phillips, and these gentlemen have voluntarily undertaken the 
sale of tickets and the other arrangements. It is not yet a week since the 
disposal of seats began, and already a large part of the available seats have 
been secured, the managers and clerks of fire and life companies and of 
agency and brokerage firms having responded with alacrity. Over 425 
seats have been disposed of already, and those who wish to attend and are 
unprovided with tickets, will do well to call at the office of Winant & 
Phillips, No. 60 Cedar street, at once. Tickets cannot be obtained after 
April 7. Some of the companies will have an entire row of representa- 
tives. Managersor clerks from the following companies will be present: 
Hanover, Northern Assurance, Niagara, Howard, Globe, Westchester, 
American Exchange, Continental, Insurance Company of North America, 
German-American, Phoenix of London, Clinton, Stuyvesant, Phenix of 
Brooklyn, Eagle, Nassau, Pacific, Mutual Life, Equitable Life, United 
States Life, Manhattan Life, Metropolitan Life, Washington Life, New 
York Life. 

There will be many well-known brokers and agents on hand, also, to 
participate in the fun. The Mutual Life Insurance Company, Lothrop & 
Scott, W. R. Crowell, vice-president of the Phenix, and President 
Brosnan and Secretary Fraleigh of the United States Life, have engaged 
the four proscenium boxes. 





Reinsurance Fund of Steamboiler Companies. 

Tue Hartford Steamboiler Inspection and Insurance Company approves 
of the custom instituted by insurance departments that a reserve shall be 
maintained by steamboiler companies that will cover inspection expenses 
as well as loss liability. But if a reserve is to be maintained for anything 
else than losses, it is not clear, following such theory, why the reserve 
should not be extended to cover other expenses that are sure to be in- 
curred besides inspection. The following is from The Locomotive, the 
organ of the Hartford Steamboiler Company: 

As considerable comment has been made by various journals about the 


- manner in which the reinsurance fund, or unearned premium liability, 


should be estimated in the case of boiler inspection and insurance compa- 
nies, we deem it important that the matter be fully explained, so that there 
shall be no misunderstanding. It has been argued that before estimating 
the unearned premium liability, the expense of inspection should be de- 
ducted from the entire premium receipts. This opinion has arisen, hon- 
esily, no doubt, from a misapprehension of the factsin the case, It seems 
to have been assumed that one inspection is made before the boiler or 
boilers are insured, and that that is the end of the inspection part until 
the policy matures. The fact is, that the inspections are made at stat 

periods during the life of the policy. We agree to make a certain num- 
ber of inspections, and, besides, respond to any calls upon us by the 
assured without additional expense to him, if his boilers show distress of 
weakness, Thus we receive pay for these inspections in advance, and 
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ned until the policy expires. They are a part of the con- 
~ “a pp important nA ny _if term policies are issued, the f= 
mium paid in advance covers the inspections for the whole term ; and the 
inspection portion of the premium is not earned until the policy yaa 
any more than the portion paid for insurance is. If the premium, includ- 
ing inspections, is paid in advance for three years, those inspections soon 
be kept up during that entire period ; and for this work nothing additiona 
is paid, and, further, the inspection part of the premium is not earned 
until the policy expires. We have, under the instructions of the various 
insurance commissioners, estimated our unearned premium liability on 
this basis, which we believe to be correct. It may be called unearned in- 
spections, Or, with the entire premium, unearned premium. We are not 
unfrequently called upon to mike five or six inspections a year, and these 
we feel obligated to make whenever called upon during the life of a 
policy, whether it be for one year or for three years. We agree to make 
quarterly inspections annually, but we often make additional ones besides. 
Our inspection expenses average about thirty per cent of the premium re- 
ceipts; but in our statements the amount is made up from the expense 
account of our inspection department. Now it will be seen that writing 
policies for long terms at very low rates, and paying excessively high 
commissions, will put the balance on the wrong side of the account, for all 
the expenses incident to running the business, aside from the inspections, 
must be provided for, 





Gas Machines. 


Tue following report has been made to the New York Board of Fire Un- 
derwriters by the committee on gas machines, consisting of G. M. Coit, 
W. B. Ogden, D. A. Heald, D. Adee, J. J. Nestell and H. A. Oakley : 


Your committee having carefully examined the subject submitted to 
them, beg to present for your adoption the following rules and regula- 
tions in regard to subject under consideration, and to suggest that this 
board decline to give its approval to any gasoline gas machine by name ; 
but if upon submission to said board, or its expert, such machine 
is found to conform strictly to the requirements hereinafter mentioned, a 
certificate to that effect will be issued by said board upon the manufac- 
turer signing an agreement stipulating that each machine erected or placed 
by him or through his agency, snall in every way conform to the rules and 
regulations of this board, as to construction, location and arrangement. 

1. That the vault or gas house shall be placed at least thirty ieet from 
any insurable property. 

2. The machine and all the apparatus shall be made of good material 
(copper being recommended as the best and safest) and in a substantial 
and workmanlike manner. 

3. That the gencrator or any apparatus containing gasoline or other 
inflammable fluid, or any gasholder, shall be placed in a vault outside the 
building or premises to be insured, and not less than thirty feet distant 
from any insured property. 

4. Stop-cocks must be placed on both the gas and air-pipes near the 
generator in the vault, and also on the gas-pipe where it enters the build- 
ing and on the air-pipe near the air pump, when the pump is in the cellur 
or building. ; 

5. The vent and filling pipes shall be so arranged that one cannot be 
opened without opening both. 

6. In case the air pump of a machine is placed in the cellar of the 
building an automatic check valve shall be inserted in the air-pipe to pre- 
vent the backward flow and escape of gas or gasoline through the pump 
into the building ; and the pump shall be so constructed and set that the 
air supplying it is drawn through a pipe leading from without the build- 
ing, and arising at least one foot above the ground ; provided that where 
machines of not over fifty lights capacity are used without the aid of arti- 
ficial heat of any kind, and are provided with an automatic check valve as 
above called for, the air inlet pipe from outside of the building to the 
pump or blower may be dispensed with. 

7. In all cases where the air-pump or blower of any machine is located 
within a building, such pump shail be provided with an outgoing pipe 
for carrying air to the generator and a returning pipe for conveying gas 
from such generator to the-premises to be lighted. 

8. Whenever hereafter it is necessary to apply artificial heat to the 
“‘ generator” or tank containing gasoline or other inflammable material, 
such heat shall not be applied directly to the generator our its contents, by 
Steam-pipes, or any method other than by heating the air as it passes from 
the pump or blower to the generator by the introduction of a steam-pipe 
within the air-pipe, such steam-pipe to be carried through the air-pipe to 
4 steam. trap inside of the vault surrounding the generator, or to a point 
distant at least five feet from the generator, and from thence be brought to 
the surface of the ground. In case an apparatus already in use arranged 
to utilize artificial beat in any manner other than as above provided can- 
not conveniently be made to conform to the above requirements, the 
generator of such apparatus must then be provided with a safety valve 
weighted to open at a pressure of not over one-half pound to the square 
inch, or in lieu of this, the whole apparatus, including the pump or blower, 
must be placed outside of the building and not within fifty feet of any in- 
surable property. 

9. Where machines or apparatus are used in which the gasoline or 
other inflammable material is vaporized by artificial heat after leaving the 
reservoir or tank, the whole apparatus must be placed at least fifty feet 





from any insurable property, and be connected with the building to be 
lighted by gas-pipes only. 

No ‘‘ mixer,” ** equalizer,” or other apparatus or attachment or appli- 
ance in which gas is held for d.lution or enrichment shall be located 
within the building to be lighted. 

10, Retorting gas machines or apparatus, in which gas is produced by 
fire heat, must be located outside of the building to be lighted, and not’ 
within fifty feet of any insurable property. 

11. All the main gas-pipes leading to the premises lighted must have an 
inclination toward the gas machine, so as to return all condensation that 
may take place in the pipes. 

12. The premises to be lighted must be securely piped, the pipes thor- 
oughly tested by competent persons before the gas islet on, and the pipes 
to be so put up as to avoid, as much as possible, an accumulation of any 
condensation that may occur inside the building lighted. 

13. Particular inquiries are being made as to the competency of the per- 
sons who are to have charge of filling the machine, and to ascertain if they 
are informed as to the importance of having the vent open and the air 
pump shut off while the machine is being filled with fluid, and of the great 
danger of using a light in or near the gas house or vau.t. 

14. No barrels containing gasoline or other like fluid, or from which 
gasoline has recently been emptied, shall be allowed to be kept in any cel- 
lar, barn, shed or outbuilding where other property is kept, or where there 
is a liability to use a fire or light. 

These rules and regulations are based upon the experience gained from 
many years of careful study and investigation, and are promulgated by 
this board as constituting a perfect apparatus, without reference to any 
particular system or class of machine now in the market. A strict com- 
pliance with these requirements being essential to the production of an 
absolutely safe gasoline gas machine, this board will not heareafter pass 
its approval on any apparatus which does not conform to the standard 
herein laid down ; and as most of the machines now in use can be changed 
to meet these requirements at small expense and without dispensing with 
the apparatus already in place, it is earnestly recommended that all users 
of gasoline gas machines at once secure such changes as may be necessary 
to bring such apparatus up to this standard of safety, . 

Inspectors must be careful to observe that the requirements above noted 
are fully and lnterally complied with in all cases, before approving or giv- 
ing consent te the use of any gasoline gas apparatus, as any machine not 
conforming strictly to the above rules and regulations will stand con- 
demned and its use be prohibited by this board. All former rules and 
regulations in regard to gasoline gas machines, which have been pro- 
mulgated by this board, are merged in and shall conform to these rules. 





Fire Caused by Steam-pipes. 


Cuas. BOILLoirGE, city engineer of Quebec, writes to The Scientific 
American deprecating the danger of steam-pipes charring adjoining 
woodwork and causing fires. The convictions of Mr. Boilloirge, who is 
a man of education and a practical civil engineer, should have due weight 
with underwriters, and the simplicity of the recommendation to protect 
woodwork that he makes should merit its general adoption : 


I am of opinion, from practical experience, that hot-water pipes in con- 
tact with woodwork are dangerous, and I only wonder that insurance 
companies do not refuse to insure where the necessary precautions are 
not taken to isolate pipes sufficiently to prevent danger, which, as I shall 
presently show, it is so easy todo. During soft weather, steam and hot- 
water pipes become very hot from the surroundi g air being too warm to 
relieve them of or abstract their heat, as colder air does. On one occa- 
sion this winter, a very soft day, my steamboiler had raised the tempera- 
ture throughout all the pipes about the house to such a scorching heat that 
everywhere the woodwork was very hot, and I could not bear my hand on 
any portion of it without burning it, as if I held it ona hot stove. Itis 
only two or three weeks ago that a towel laid across the coil in a room on 
the third floor of the house was actually scorched, as if by a red-hot iron, 
and this has happened more than once. 

True, water heated under atmospheric pressure only attains to a heat of 
212° Fah., or 100° C.; but in a five-story house, with even an open well 
or cistern in the garret above—a height, say, of Sifty feet, equal to a pres- 
sure per square inch of nearly twenty-two pounds—the water, of course, 
reaches a much higher temperature, as it does in any closed vessel ; and 
if to this be added the additional pressure or resistance in the rising mains 
due to the retardation by friction through long stretches of pipe with 
numerous right angled beuds, it is easy to understand how the tempera- 
ture required to force the column of water along may be increased so as 
to become exceedingly dangerous. 5 

Partly on that account and to prevent the motion due to continual ex- 
pansion and contraction from breaking the plastering, as it always does 
through walls, partitions and ceilings when the undermentioned precau- 
tion is not taken, I specify that the holes for the steam or hot-water pipes 
are to be bored so much larger than the pipe (a quarter of an inch is 
sufficient) as to allow of inserting a sheet iron or, better still, a tin tube, 
leaving a space of say one-eighth of an inch all around the pipe, with two 
or three little tacks or stone or iron wedges between them to keep the hot 
pipe from contact with the outer metallic ring. . 

Bright, clean tin is the best thing that can be used, as, when not in con- 
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tact, it never heats. So true is this that, when used as a screen around:a 
red-hot coal stove, though not an inch therefrom, it reflects back all the 
rays of heat thrown upon it; you can touch it with impunity, and it actu- 
ally feels not even warm, but comparatively cold or cool. 

The precauticn I advocate is extremely simple, and in no way costly. 
It can cost nothing to bore the holes through skirtings, studding, floors, 
etc., the fraction of an inch larger, and $5 or $10 in any house would 
cover the whole cost of the pieces of tin or iron pipe required for the pur- 
pose of insulation, Cus, BorLiorrce, M.A., F.R.S.C., etc., 

City Engineer, Quebec. 





MERE MENTION. 


—Kankakee, Ill., has voted for a system of water supply which will in- 
clude too fire hydrants. 

—John S. Miller of Joliet, Ill., for many years a prominent insurance 
and real estate agent, died on the 21st ultimo. 

—Eight French companies have agreed to pay to their employees a 
certain percentage, ranging from two and one-half to five per cent of the 
profits. 

—Belgium is the ‘‘dark and bloody ground” of foreign insurance 
companies, for French, American, English and Dutch companies fight on 
neutral ground there. 

—The Connecticnt:Mutual Life has recovered $11,400 against the gov- 
ernment, through the United States Court of Claims, for old rent due on 
the Honore building at Chicago. 

—The German insurance editor, Bergschmidt, who sought to blackmail 
a number of insurance companies throughout the empire, was recently 
sentenced to three years’ imprisonment, 

—The authorities of the city of Berlin have forbidden stove dampers. 
Anthracite coal being the general fuel burned in the city, quite a number 
of fatal cases of poisoning with carbonic oxide gas have occurred. 

—According to our late Russian exchanges, several new insurance com- 
panies are about forming—provided they can procure the necessary 
license, and moreover provided they can get the still more necessary cash. 

—The eighth annual meeting of the Iowa Union of Underwriters will 
be postponed to April 2r. The meeting will be held at Des Moines, and 
a revision of the minimum of Iowa will be undertaken as special business. 

—The Tivoli Theatre at Pirzeus, Greece, was recently burned. Itis a 
mystery how the fire originated, the doors having for some days previously 
been locked and bolted, and the edifice guarded by a watchman. It was 
built entirely of stone,and insured for 100,000 francs. 

—Several cases of Asiatic cholera have recently occurred in and about 
Verona, Italy, with fatal effects in several instances; among others, a 
washerwoman who was engaged in washing the underclothing of persons 
who had died with the epidemy in the cholera hospital there. 

—The city of Brussels had 127 fires—forty-five more than in 1884—dur- 
ing 1885. The larger part was due to the stereotype causes—explosion or 
breaking of petroleum lamps; matches, etc. The damages of these fires 
in 1885, amounted to 256,584 francs, of which 7815 francs was for unin- 
sured real estate. 

—The tonnage of the vessels built last year in Great Britain has de- 
creased remarkably—in fact, common with other productions hitherto 
considered as almost exclusively pertaining to England. That country, 
in 1883, built 1,250,000 tons ; 1884, 958,000 tons, and in 1885, 540,000 
tons, or 750,000 tons less than two years ago. 


—The Buffalo, Cleveland, New York and Milwaukee managers, who 
represented the companies which write marine risks at Chicago discussed 
the entire question for several hours one day last week, and finally unan- 
imously agreed that any arrangement looking to a poo! was out of the 
question, and that it was better for the companies to have free trade in 
marine insurance on the lakes this year. 

—The “ bulldozing” attitude assumed by The New York Weekly Star 
against the insurance companies excites amusement as well as contempt 
from that journal’s would-be victims, In a recent issue it mollifies its 
threats in the following language, in which, however, there is an occult 
sentiment of bravado and ill-will that no well disposed company can 
countenance: “‘ Whether they (the companies) advertise or not, ‘‘ we 





won’t hurt them” unless they deserve it. If such an opportunity offers, 
The Star may be then ableto demonstrate * * that it is not ‘* afraid of 
itself” nor of the object which may have merited its displeasure. 

—It might surprise some of the fraternity to know that the New York 
Board of Brokers was organized before the war, and has continued in ex. 
istence ever since, though for some years in a moribund state. The pres. 
ent board of brokers succeeded the old board in 1873, and in 1881 was 
incorporated as the New York Board of Fire Insurance Brokers. The 
board was never in a better condition and is destined to do the brokerage 
fraternity great good. 

—Dr. Elsner’s Deutsche Versicherungs Zeitung is up in arms against 
the German government, and remarks: “* Is it not remarkable that foreign 
reinsurance companies can without further ado open branch offices in 
Germany, and in this manner avoid the payment of taxes, while all pos. 
sible kinds of obstacles are placed in the way of German institutions in 
the shape of licenses, concessions, money deposits, etc.? This is most 
assuredly an injustice, demanding instant relief.” 


—The second chamber of the Dresden district commercial fire insur- 
ance institution received the report of the fire commissioners recently. It 
contains one remarkable statement, viz.: That in the whole kingdom ot 
Saxony, during the years 1883 and 1884, lightning has done no damage to 
buildings protected with rods, while 136 buildings without this protection 
were set on fire. All buildings not yet protected in this manner are at 
once to be furnished with a rod, and the premiums of those having it will 
be reduced. 

—On Saturday Sheppard Homans, president of the Provident Savings 
Life, and his family will sail fora trip around the world. He goes for 
the sea voyage particularly, and the vessel on which he has engaged pas- 
sage will steam across to the Mediterranean, through the Suez Canal into 
China. Mr. Homans expects to be gone about four months. He was 
fortunate in obtaining passage on a steamer that is going out to ply be- 
tween San Francisco and China in the future, and the number of passen- 
gers on the present trip to China is extremely limited. 


—We recently received from Mervin Tabor, actuary of the Illinois In- 
surance Department, a little work entitled ‘‘ The Three Systems of Life 
Insurance.” It analyzes the level premium, the natural premium and the 
assessment plans of life insurance, and seems to impartially present the 
claims of each, so that the intending insurer may choose intelligently be- 
tween them. The subject is discussed in a plain, simple manner, and so 
presented that the reader possessing ordinary intelligence cannot fail to 
comprehend what the author says. It is well calculated to aid the masses 
in deciding upon the question of life insurance, so necessary to all. 


—J. H. Farrington of Siratoga Springs, N. Y., was recently notified by 
the Mutual Trust Fund Life Association of New York, in which he was 
insured, that his policy had lapsed, the secretary giving the following 
statement as the reason therefor: ‘‘ Assessment No. 15 closed at this 
office on January 30, and your remittance was not received (as the stamp 
on the envelope will show) until February 1, consequently your certificate 
had lapsed, and it rested with the executive committee to renew it or not, 
as appeared to them for the best interests of the association. What the 
delay was in the recept of your remittance we do not know. Probaoly 
the severe snows in your section will account for it; but we have ample 
evidence of the time of your receipt, which, as stated before, was not till 
after the close of the assessment. You have had your insurance at actual 
cost since you joined the association, and the action of the committee has 
not injured you any more than you would have been injured had a 
fire insurance company who wrote a policy for you last year declined to 
write on the same property again this year. You have had your insur- 
ance and paid for it up to a certain point, and now that you have dropped 
it, the association does not care to renew it. Uader the circumstances, | 
have no choice but to return you your check, which I enclose herewith.” 
Although Mr. Farrington had paid $283.60 into the association in cash, 
he did not receive a cent in return for the assessments paid by him on his 
policy, since he did not hold a life policy ;~co-operative associations do 
not deal in policies. It was only a certificate promising to pay no definite 
amount that he had secured. Had Mr. Farrington placed his money ina 
regular life company he would have been treated very differently. Of one 
thing he would have been assured, under the progressive practices of 
regular life companies, he would have received a comfortable cash sut- 
render value for $284 premiums paid by him. 





